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Performance of the Brazilian Automobile Industry

Q=@ OO 'o'o'o—% o'oWNNG
Ancco £ QOOD &8> CAOA CATERPILLAR 257 CNH 285 FCA & |1
cras @vwunoa . €@ womatsy (L) £ PSA ©® @scama @ @ Corve
S S SROURE  pe L AULT TOYOTA

Onibus

BUILDING INTERNATIONAL CONNETIONS LTDA
Registered Brazil registration no: 47.037.112/0001-80
Telephone number: +5541987894425

Emails: Contact@bicgoglobal.com

Website: https://bicgoglobal.com/



mailto:Contact@bicgoglobal.com

Currently 36 Brands with 65 manufacturing plants in Brazil
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In 2020 the sector has 67 factories in 10 states
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Em 2020 o Setor Possui 67 Fabricas em 10 Estados g
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Industria automobilistica brasileira

----------------------------------------------------------------------------------------------------------------------

Brazilian automotive industry

1.6 Faturamento liquido por setor - 1966/2020
1.6 The automotive industry’s net revenue by sector - 1966/2020
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2015 2.020

Only Vehicles

FONTE /SOURCE: ANFAVEA
NOTAS / NOTES: 1. Faturamento sem impostos. / Tax free revenue. 2. Valores converbidos em dolar pela taxa média
de cada ano. / Real prices comverted into dollars using the average exchange rate of each year.

Agriculture & Construction Machinery




Total production* of vehicles Vs Registration of new vehicles - local and imported - 2000/2022

2,004

1,504

1,0k

0,58

0,004

(*} Autoveiculos moniados e desmontadas (CKD). / Includes assembled and CKD vehidles.

FONTES / SOURCES: ABEIFA, ANFAVEA.
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Cars & Light Commercials

3,63M 3.58M
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3.43M
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NOTA 1. Nesta tabela, consideram-se as vendas de autoveiculos importados a partir de 1990/ I this table, sales of imported vehidles have been considered starting from 1990.
NOTA 2 . Os dados até 2001 se referem a vendas internas no atacado / Before 2002 the date refer to domestic wholesales of vehicles.

3,33M

2,75M 0
3 64 2,67M
2,48M 2,.48M
2,35
2,16M 2,18M
2,11M 2.0
1,59M ‘ 1.98M 1 968

2015 2020

Registration




Vehicles: production,and exports SN

Total production™ of vehicles Imteroet ]
. Connection =
Total exports* of assembled vehicles e et
3. 5084
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(*) Autoveiculos montados e desmontados (CKD). /Includes assembled and CKD vehicles.
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Percentage of light vehicles exported by Brazil

I

Percentual de Veiculos Leves Exportados pelo Brasil :
5,2 milhoes de unidades na década) ANFAVER
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Fonte: SECEX & ANFAVEA



Comparativo 2019, 2020 e 2021 - Autoveiculos 5=5
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Paises de Destino Participacao nas Exportacoes
(variagdo %) (% do total)
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Key players

For Central &
South America

Brazil
&
Mexico

ANUARIO DA INDUSTRIA
AUTOMOBILISTICA BRASILEIRA

Brazilian Automotive
Industry Yearbook

4.5 América Latina - Dados automotivos - paises selecionados

4.5 Latin Amerlca Automotive data - selected countries

PRﬂDIl(}AO (em unidades)

PAIS / COUNTRY Production (units)

2020 5 2021
257187 : 434753

312.789

VENDAS INTERNAS (em unidades)
Domestics sales (units)

Ul

FROTA (em unidades)
Fleet (units)

HABITANTES POR
VEICULO
Inhabitants per vehicle

' 272107

250 497

434347

27140

18.970

119 316

3.177.251 3.145.653 977.650

1.046.705

22.997

38.141

152 856

105 349

TOTAL / TOTAL 5.509.849 5.888.401

4.240.248

4.747.068

124.516

FONTES PARA PRODUGAQ E VENDAS / SOURCES FOR PRODUCTION AND SALES:: ACAU (Uruguai/ Uruguay), ADEFA (Argentina/ Argentina)), AEADE (Equador/ Ecuador)), ANAC (Chile/ Chile), ANDEMOS (Colémbia/
Colombia), ANFAVEA (Brasil/ Brazil), CADAM (Paraguai / Paraguay), FAVENPA (Venezuela/ Venezuela), OICA, CeicData, Focus2move (demais paises/ other countries)).
FONTES PARA FROTA: Associacdes de fabricantes de veiculos e/ou 6rgaos publicos de transito e transporte dos paises selecionados./ SOURCES FOR FLEET: Vehicle manufacturers associations and/ or public transit and

transport bodies in selected countries. ND- nao disponivel / NA- not available .

*Nao inclui caminhdes e dnibus./ Does not include trucks and buses. **0s dados de producdo dizem respeito as vendas de veiculos montados no pais./ Production data refer to sales of vehicles assembled in the country.



2

Referéncias internacionais

CHAPTER 2

International data




Ranking Mundial de Autoveiculos de 2012 a 2021 %
vehicle production S ——rT— Registration of new vehicles
Producdo Bara 2027 Licenciamento

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

2012 2013 2014 2015 2016 2017 2018 2019 2020 2021

Fonte: OICA (até 2020), 2021 projegdao ANFAVEA

Fonte: OICA (até 2020), 2021 projegao ANFAVEA
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61%

Highways

Brasil Japdo EUA China Australia Canada

Top 10 Largest Countries in the
World (by total area km?2): < B - £

1.Russia — 17,098,250 km? Figura 1: Matriz de Transportes nos paises (% de TKU). Fontes: ILOS {Brasil}; National Bureau of Statistics of China, Bureau of Transportation
2.Canada — 9,879,750 km? Statistics (EUA), Eurostat (UE), North American Transportation Statistics (Canada), Department of Infrastructure, Transport, Cities and Regional
3.China — 9,600,013 km?2 Development (Australia), Statistics Bureau (Japao)

4.United States — 9,525,067 - 9,831,510 km?

5.Brazil — 8,515,770 km?

6.Australia — 7,741,220 km?

* India — 3,287,260 km?



https://worldpopulationreview.com/continents/world-population
https://worldpopulationreview.com/countries/russia-population
https://worldpopulationreview.com/countries/china-population
https://worldpopulationreview.com/countries/brazil-population
https://worldpopulationreview.com/countries/australia-population
https://worldpopulationreview.com/countries/india-population
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Honda investe RS 500
milhdes na fabrica de

MERCADO
motos de Manaus Montadoras planejam
investir RS 36,7 bi no Toyota investe R$ 1 bilhdo Setor de autopegas ensaia
Brasil até 2022 no pais e abre caminho recuperagio com alta de
para o novo Corolla 20%

(013}
Future
investment in

MERCADO MERCADO
Até 2025, um tergo das Em trés anos, Toyota ArcelorMittal descongela
vendas da Volvo sera de dobrou investimentos no projeto de RS 1,2 bi
carros autonomos Pais

: . BMW investira R$ 125
; S ez : = milhdes na fabrica de
M 4 = -
sR A / _ : : Araquari i e el
cH i | : ] ) = oy “ }‘—. 1
HONIDA
FCA e PSA negociam Mercedes investira RS 2,3
fusdo de USS 50 bilhdes bilh6es no Brasil até 2023
Nissan projeta FCA investira mais RS 7,5 Honda investe RS 500
crescimento e novo bilhes em Pernambuco milhdes na fabrica de

investimento no Brasil motos de Manaus
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Why Invest in Brazil?




BRAZIL IS THE 9™ ECONOMY WORLDWIDE
World’s Top 15 Economies in Nominal GDP Terms (USD Trillion — 2019)

80,7

2014 2030
205 P —
GDP at PPP Country Projected GDP Country Projected GDP
(2014 US$bn) at PPP at PPP
(2014 US$bn) (2014 US$bn)
2 United States 17,416 United States 25451 India 42205
3 India 7,277 India 17,138 United States 41,384
136
4 Japan 4788 Japan 6,006
* 5 Germany 3,621 Indonesia
6 Russia 3,559
Sources: 7 Brazil 3,073 Russia 4,854 Japan 7.914
World Bank
IMF
Economist
USDA
39
29 28 2,7
21 19
“_. .
USA China Japan Germany UK France India Raly auzu Canada Russia Australia Spain Moxk:o World
‘ GDP USS tri 20,54 13,61 4,97 3,95 2,86 2,78 2, 2,08 187 171 1,66 162 143 142 1,22 8591
FDI Inflows USS bi 258 203 26 105 59 60 a2 31 88 a5 9 14 61 45 37 1.205
Population .000 000 £y o) 1.393 127 83 b6 67 1.353 60 209 37 144 52 25 a7 126 7.594
Surface sq km .000 000 9.83 9,56 0,38 0,36 024 0,55 329 0,30 852 9,98 17,10 0,10 7,74 0,51 1,96 13203
GDP percaplita USS.000 62,79 9,77 39,29 47,60 4294 41,46 201 34,48 892 46,23 11,47 3136 5737 3037 9,67 11,31

GDP % CAGR 2018-2023 2,00% 5,90% 0,87% 127% 181% L57% 7.21% 0,92% 247% 1.82% 1.90% 237™% 2,59% 1,65% 2,32% 5,72%
Inflation % 2.44% 293% -0,09% 151% 1,90% 0,79% 411% 0,88% 3,03% 193% 1030% 032% 1,89% 1,09% 497% 2,771%



Brazilian FDI Trends

As show on the graph below, Brazil is currently the 3™ top country in terms of FDI inflows among the top 15 economies (the top 4 are USA, China,

Singapore and Brazil).

The reason for this is that, after the 90's economic reforms ("Plano Real”) and the improvements of the business environment along the last 20 years,

Brazil has been experiencing significant increases in Foreign Direct Investment (FDI) inflows:

... THUS, BRAZILIAN FDI HAS BEEN GROWING SINCE 1993...

Brazilian Foreign Direct Investment inflows (US$ billion)

Brazil FDI

LSS Billion
3rd Top country in terms of FDI inflows
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The Most Active Foreign investors in Brazil

Category
[ united States
B Argentina
[ United Kingdom
M canada
[ France
O Germany
M Japan
[] Mexico
O Portugal
[] switzerland
B Spain
. Colombia
[ China
B italy
. Metherland

LT LITthers

1.9%

2.5%

2.5% 41.3%

2,6%

3.1%

3,1%

4.0%

7.5%

5.9%
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Potential Investment Opportunities in Brazil

Category

Internet companies

Information Technology (IT)
Energy companies

Hospital & Clinical analysis labs.
Transports

[ Chemical & pharmaceuticals

B Engineering products

RN




1.9 Balanca comercial da indtstria automotiva (autoveiculos, autopecas, maquinas agricolas,
maquinas rodoviarias, outros) - 2001/2022 / 1.9 Brazilian automotive industry trade balance
(vehicles, autoparts, agricultural machinery, high way construction equipament and others) - 2001/2022
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Sum of Trade Deficit by Year

12bn

10,6bn 10.2bn

Sum of Trade Deficit

10bn
8bn 1.4bn
6.5bn 6,4bn 6.2bn
Bbn 3.5bn
420 I
2.016

2.010 2012 2014

2.018 2.020 2022

Year

Import Auto Parts Trade

Deficits




EXPORTAGOES AUTOMOTIVAS -
PRINCIPAIS DESTINOS - 2006 E 2021

AUTOMOTIVES EXPORTS - MAJOR
DESTINATIONS - 2006 AND 2021

IMPORTAGOES AUTOMOTIVAS -
PRINCIPAIS ORIGENS - 2006 E 2021

AUTOMOTIVE IMPORTS - MAJOR ORIGINS
- 2006 AND 2021

27,3%
23,1%

A%

14,6%
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. 2006
s B o N 2021

Argentina : Estados Unidos

Argentina : United States

Meéxico : Uniao Europeia

Mexico 2 European Union

36,9%

26,0%

I

- 84,2% . S 4.5% ...

¢ Uniao Europeia
i EuropeanUnion

Argentina

Argentina

.Estados Unidos:  México Japdo - Coreiado Sul :

i United States : Mexico Japan i South Korea




Indian exports to Brazil, according to main products — selected periods

(in USS Million and %)
USS Million Contribution to | Market-share in Brazilian
growth (%) imports
Products 2000-02(A) | 2012-14(B) | 2017-19(C)| (B)/(A) | (C)/(B) | 2000-02 | 2012-14 | 2017-19
Refined petroleum 44,4 3.555,5 226,2 56,8] -113,5 55 15,7 1,7
Basic chemicals 61,4 364,8 474,4 49 3,7 2,3 5,2 7,7
Pesticides and 8,8 307,8 544.8 4,8 8,1 3.7 3,6 5,4
agrochemical products
Pharmaceuticals 44,1 279,3 406,2 3,8 4,3 1,7 24,4 24,9
nthetic filamen 8 5 4.0 -0.0 0 ¢ 0

Parts and accessories for
motor vehicles

Wearing apparel 6,9 169,0 76,8 2,6 -3,1 0,0 4,8 11,3
Machinery and equipment 15,7 68,6 91,3 0,9 0,8 0,2 1,1 13
Textiles 8,9 107,5 81,5 1,6 -0,9 2,6 6,2 6,5
Iron and steel 4,1 103,1 104,7 1,6 0,1 0,6 1,9 4,0
Other fabricated metal 1,5 70,3 76,8 1,1 0,2 0,2 2,0 2,6
products

Aluminum - 12,0 89,9 0,2 2,7 - 6,9 13,3
Other products 52,4 926,0 784,8 14,1 -4,8 0,2 0,7 0,9
Total 257,0 6.434,4 3.500,3| 100,0| 100,0 0,5 1,1 0,9

Source: Comtrade/UNCTAD.

Not even in
Top 5

importer List



Political-Commercial Cooperation Agreement between the Governments of Brazil and India

Indian Prime Minister Narendra Modi announced the signing of 15 bilate agreements between Brazil and India

Year

2015

2016

2017

2018

2019

Indian Exports to
Brazil

4.29

2.48

Indian Imports from Total

Brazil

3.62

3.16

4.66

3.91

2.763

Trade

7.91

5.64

7.61

7.52

7.02

*WValues are in USD billion, source: Brazilian Ministry of Economy

Balance of Trade (from the Indian
perspective)

1.18

- 0.679

-1.71

-0.246

1.494

N o ok~ w N

10.

11.
12.
13.
14.

Action Plan to Strengthen the Strategic Partnership between Brazil and'India.
Investment Cooperation and Facilitation Agréeement/{ACFl):
Memorandum of Understanding in the Area of Cybersecurity.

Social Security agreement.

Memorandum of Understanding on Cooperation in Bioenergy
Memorandum of Understanding on Geology and Mineral Resources.

Memorandum of Understanding on Cooperation in the Health and Medical
Sciences Area.

Memorandum of Understanding for Cooperationin the Area of Traditional
Medicine and Homeopathy.

Memorandum of Understanding between Ministries of Citizenship for Early
Childhood.

Memorandum of Understanding for Cooperation in the Oil and Natural Gas
sector.

Executive Cultural Exchange Program (2020-2024).
Scientific and Technological Cooperation Program (2020-2023) .

Mutual Legal Cooperation Agreement in Criminal Matters.

Memorandum of Understanding on Cooperation to establish Center of
Excellence in India to Conduct Bioenergy Research.

Y India’s India’s Balance of Trade for
car Exports Imports India

2008 3,504 1,102 2,461 4,666 49.23
2009 2,191 3,415 1,224 5,605 20.12
2010 4,247 3,492 750 7,734 37.97
2011 5,081 3,201 2,880 9,282 20.00
2012 5,043 5,577 -544 10,620 14.41

2013 6,357 3,130 3,227 9,487 -10.67
2014 6,635 4,789 1,846 11,424 20.40
2015 4,289 3,617 672 7,907 -30.78
2016 2,480 3,160 -080 5,040 -28.62
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BUILDING INTERNATIONAL CONNETIONS LTDA
Registered Brazil registration no: 47.037.112/0001-80
Telephone number: +5541987894425

Emails: Contact@bicgoglobal.com

Website: https://bicqoglobal.com/
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